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Target audience

Audience

This document is being provided for informational purposes for
discussion with institutional investors and financial advisors only.
Circulation must be restricted accordingly.

Nothing herein should be construed as an offer to enter into any
contract, investment advice, a recommendation of any kind, a
solicitation of clients, or an offer to invest in any particular fund,
product, investment vehicle or derivative.

General Risks

The value of investments, and any income generated from them, can
fall as well as rise.

Past performance is not a reliable indicator of future results. If any
currency differs from the investor's home currency, returns may
increase or decrease as a result of currency fluctuations.

Investment objectives and performance targets are subject to change
and may not necessarily be achieved, losses may be made.

Target returns are hypothetical returns and do not represent actual
performance. Actual returns may differ significantly.

Environmental, social or governance related risk events or factors, if

they occur, could cause a negative impact on the value of investments.

Specific Strategy Risks — Sustainable Strategies

Sustainable Strategies: Sustainable, impact or other sustainability-focused portfolios consider specific factors
related to their strategies in assessing and selecting investments. As a result, they will exclude certain industries and
companies that do not meet their criteria. This may result in their portfolios being substantially different from
broader benchmarks or investment universes, which could in turn result in relative investment performance
deviating significantly from the performance of the broader market.
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||| Transition: Where are the emissions?

Focusing on emerging market corporates is critical for net zero

— DMs account for bulk of historic emissions — BUT 13 of the top 20 emitting countries are now emerging markets (EMs)

— EMs currently account for 60% of today’s emissions but are on a trajectory to represent 90% of emissions growth to 2030
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Source: Our world in data based on the Global Carbon Project
This measures CO, emissions from fossil fuels and cement production only —land use change is not included. Statistical difference (included in the GCP dataset) are not included here. Confidential | Ninety One 3



||| Transition: Where are the emission
Five economic areas will define the

1. Power

2. Mobility

3. Buildings
4. Industry

5. Agriculture

>90%

of emissions

Source: Our world in data (2019). Please note that this diagram has been redrawn by Ninety One.
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Transition investments target sectors with the highest impact potential

We lean in to working with heavy emitters and invest in new infrastructure and new industries

85%

of CO, emissions

are generated by 4
sectors that are
reliant on the
production and
burning of fossil fuels

Ne
t emiSSionS

Agriculture, forestry, and use CO, removal
other land i

2020 2030 2040 2050

Both climate solutions (new infrastructure and industries) and decarbonisation of heavy
emitters requires funding

Source: McKinsey, (2022) The Net Zero Transition
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||| Solar investment is eclipsing oil production investment

Massive Shift in Energy Investment

Oil Production Investment and Solar Investment
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More than one billion dollars is now spent every day on solar, which is set to overtake investment in oil
production for the first time

Source: IEA, World Energy Investment (2023) Confidential | Ninety One 6



||| Growth in clean energy investment has been strong, but uneven

Change in annual clean energy investment in selected countries and regions between
2019 and 2023e
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There are bright spots in other countries, but more than 90% of the increase in clean energy investment
since 2021 has taken place in advanced economies and China. Confidential | Ninety One 7






||| Transition assets need to meet minimum standards

Minimum standard for all transition assets:

Do they have
a credible net-zero
commitment?

What proportion
of Capex/Opex is
allocated to net zero?

Do they have
a credible
transition plan?

Are there

carbon intensity
reduction targets?

Only when these minimum standards are achieved can a company be classified into one of five categories:

Transitioning

— Has a Paris- aligned
pathway or

— Contributes
significantly to
carbon mitigation
(reduction or
avoided) or

— Emission intensity
may be close to or
near to net zero

— Generating ~85%
green revenue

Committed to
Transition

— Committed to net

zZero

Has a robust
transition strategy
but

Requires significant
transition investment
to achieve a Paris-
aligned pathway

Transition
Enabler

Required to enable
the transition to net
zero for other sectors

May not have Paris-
aligned pathway

Committed to net
zero the transition to
net zero

Interim to
Phase-out

Currently needed
but

Should be phased
out in line with a

Paris-aligned
pathway by latest
2050

Aiming to
Transition

— Committed to net
zero and is taking
action to reduce
emissions and

— Ahead of its peer
group but

— No clear pathway
to net zero

Aligned Transition

Confidential | Ninety One
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||| Categorisation in action

Only when the minimum standard for all transition assets are achieved
can a company be classified into one of five categories

Transitioning/
Mitigating
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Committed to
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Google
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Transition
Enabler

A LiAsA

NALBEMARLE

Interim to
Phase-Out

RWE

Aiming to
Transition

bp

Source: Ninety One

Aligned Transition

Confidential | Ninety One 10



||| Just Transition assessment framework

Impact

Plan

Credibility

Workers

Communities

Supply chain

Does the corporate transition impact a
significant® proportion of the workforce?

Does the corporate transition have a
significant impact on local communities
and consumers?

Does the corporate transition have a
significant impact on suppliers?

I |

Yes No
l No further action

Yes No
1 No further action

[ |

Yes No
1 No further action

Does the company have a plan to reskill /
redeploy / retire impacted workers?

Does the company have a plan to consult
/compensate / remedy or provide for
communities and consumers?

Does the company have a plan to support
suppliers through access to skills /
finance / technology?

[ |

I |

No

[ !

No

Yes No Yes Yes
Pre-investment Pre-investment Pre-investment
l engagement 1 engagement I engagement
Is the plan credible?
Consider:

a. Has there been adequate consultation with impacted stakeholders?
b. Has there been adequate resource / funding allocated?
c. Isthere adequate detail?

Yes

2

Post investment monitoring

Judgement to be applied when considering significance of impact. ! >10% of workforce as a rough proxy

Post investment engagement

Confidential | Ninety One
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||| Transition investments in context

Influences
Reduces portfolio-level Leveraged to Invests and engages in real-world
carbon footprint  decarbonisation trend high-emitting sectors decarbonisation

Green bonds v’ v’ v/ vV

Low-carbon screen or VS X X X

index equities

Climate solutions Vv \/\/\/ Vv \/\/\/

Transition investments >< \/\/ \/\/\/ \/\/\/

Source: Ninety One Confidential | Ninety One 12



||| A transition equity universe looks very different to global equities

Sector breakdown of the transition universe compared with global equities
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Source: Ninety One, MSCI. Transition Universe created based on 51 high-emitting GICS sub-sectors. Weights as at 31 December 2022
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||| Transition debt will be the workhorse of transition finance

The lower cost and flexibility
of debt markets compared to
other financing methods
makes debt issuance
attractive for companies

30
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1
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New issuance globally across fixed income and equities

2012 2013 2014

B Fixed Income issuance

Debt ownership can present a powerful opportunity to
engage with companies on their transition

Source: Ninety One, https://www.sifma.org/resources/research/fact-book/
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2020 2021
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||| Breaking down barriers

Will I not blow my emissions budget?

Agent of Disorder

Agent of Order

Linear portfolio emissions
reduction targets

Targets based on portfolio coverage encouraging an increased
proportion with credible science-based
transition targets and plans

vV

Vv

Focus on carbon-intensity measures

Emissions intensity alone is a flawed approach. Carbon reduced
and carbon avoided are better measures of real-world impact at
this stage of the world’s transition

A4
Ninety One Ninety One
Carbon Avoided: > Carbon Reduced:
emissions avoided by using investments with companies
a product that has less that are significantly reducing
carbon emissions than the GHG emissions with a
status quo credible trajectory

to net zero.
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||| Impact reporting example (equities): NextEra

Global Enwircnment Impact Report 2022

Sustainability
data dashboard

% of portfolio companies
reporting emissions

Scope3- Scope 3 - Some
All categories categories

gos* 75*
(E8%)" (67%)"
Scope1&2 Carbon avoided
967 4%
(79%)" I (53%)"

Carbon intensity (weighted
average tCO,e/US$m revenue)

Scopel&2 Carbon avoided
362 4,747
(481" {3.188)"

Scoped Net carbon avoided
1,/00 2,648
(2.986)" (1.730)

* Equivalent figures from last year's Impact Report are shown inbrackets.

Footprint (tCO,e for

US$Im invested)

Scopel&2 Carbon avoided
20 949
(39" (1.433)°

Scope 3 Net carbon avoided
401 487
(491" (805

Renewable energy generated
(MWh for US$Im invested)

109

(232

EU taxonomy alignment

41%

porfolio alignment (before ‘do
no significant harm’ and “social
safeguard’ assessments)

(47%)"

NEXTera

ENERGY 2

Nextkra Energy

Environmental thesis

NextEra Energy is the world's larpest generator of electricity from wind and solar, a market leader in
battery storage, and the markst leader in Morth American renswable energy. The company ako
operates and invests in electric transmission in the US. Sustainable decarbonisation will require a
complete change in how we generate eleciricity, moving awey from fossil fusls towards renewsble
enengy, mainky wind and solar. i will also require significant investment in electricity networks to
reduce losses and better integrate renewables. As of 31 December 202, NextEra operated 20GW
of wind energy and TGW of sclar across 38 US states and four Canadian provinces. It also operated
BT 610 miles of transmission and distribution lines.

EU taxonomy assessment

NextFra does not report revenues as per the EL taxonomy definition. Howewer, the company does
report that 20% of adjusted eamings are from renewables, which we can consider potentially
aligned to the taxonomy. It also reports a further 34% of adjusted earnings from traremission and
distributicin. By ouwr estimates, the US electricity grid is not currenthy taxonomy aligned but we would
expect it to become soin the future.

Environmental data progression
FY2018 (2020 reporting)  FY2019 (2021 reporting) FY2020 (2022 reporting)

Carbondata Absciute Irtensity Absolute Intensity Mbsoiute Intensity

(008 (HO0e/US5m (O0.E) (H00eUS5m (OO (C0eUSSm

TEVENLE) TEVENLE) TEvErLE)

Soopel&l | A4.023052 2666 40956427 ZEO1 43,526,662 2407

Scoped 26,667.037 1534 34332972 1788  10.666.454 1093

farban A7600,000 2846 ADTITEEN 11 30,382,821 2388
avoiuded

2010 (2020 Disclosure) ~ 2020(2021 Disclosure)  2021(2022 Disclosure)
Absoiuts (MWh/y1) Moschute (MWHAT) Absohite (MWRT)

Henewahlks

generation 49 BET 513 58,666,741 69,97, 666

Wewere heartened to see NextEra report for the first time to COP in 2021, However, we note that
the companmy is only reporting Scope1& 2 emizsions. While these emissions make up the largest part
of the carbon footprnt of an slectric utifty, we would prefer to see Scope 3 emissions reported in
the futurs, in order to captura renewable—energy and battery supply-cheinemissions. As NextFra iz a
first time reparter, we don't have much history to monitar prograss. That said, the company reports
that emissions per MWh (i.e., per unit of electricity produeced) declined by 9% year on yearin 2021
This is the most important metric for an eleciric utility. We also note that NexiEra's emissions rateis
47 better than the industry average, and that absolute emissions from generation have decreased
24% sinca 2005 while generation has increased by 76%.

Net-zerotargets

MNextbra’s goal is toreduce its CO, emissions rate by 67% by 2025 from a 2006 baseline -
equivalent to a nearty 400 reduction in absolute CO, emissions — even as it mare than doubles
expected eleciricity generation over this period. It is well on track to meet this target. Although the
company considers this target to be science-based and aligned with a warming scenariowel below
FC, it is not approved by SBTI .

*

Environmental
revemue

Integrated utilties
B22%

BICS revenue data doss not
capture NextEra's exposure to
fiossil generationas it sits within
fhe category leballed Integra ted
utilifies’ and the company does

¥53% of adjusted sarnings wers
from gas generation, 3% from gas
astruchure and 1% from coal
generation. MextEra reti
last coal unit in Flor 2020
end the rest wil be retired by

200,
202

100%

Potential taxonomy
sligble revenues

29%"
Potential taxonomy

aligned revenues
“hazed onnet incoma

US$183.2bn

Market capitalisation

US$246.4bn

Enterprise vahsation

Source: Ninety One as at December 2023 based on the Emerging Market Transition Debt model portfolio. Example used for illustrative purposes only.
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Impact reporting example (debt): Cemex

Transition dashboard

Gross emissions projections to 2030

High-emitting sectors

Sector allocation (3% weight)

wove | =
Mability - B.0%
Industry _ 26.5%
Agnicufture . 7.5%

Country allocation (% weight)

m Carbon reduced Carbon avoided
MtCO, MtCO,

Turkey 5.0%
Moroooo 25% 61

3 o
L

Mexico B.0% Cobmbiais® g
Eaes W, e »
v

Carbon reduced [MtCO:}

Carbon avoided (MTCOZ)

44.2.

220

South Korea 3.5%
a7

United Arak
Emirates 3.0% China 2.5%.

| a0 N E e

Guatemala 4.0%
i Inda16.5% W v
| 03 1] Nigeria 10% a0 A
Peru2.0% = ° _—
v Saudi Arabia 220%
[ 0 [T
Brazi 9.5% EXle
Chie 5.0% EX] 3o v
m 77 South Africa 6.0% Australia 2.0%

Lo I

Total carbon reduced

062,490,443 o,

Source: Minety One. Portfolio holdngs as at 31 January 2023,

Argentina 1.0% oz

3 o

Total carbon avoided

300,556,288 .

/AEI’I’IEH

Cemex (added November 2022)

Business model
Cemex is the third largest cement compary in the workd.
Transition context

The cement industry represents 7% of global emissions and Mexico s the 5th largest emitting
SCOnoy inemearging markets. Cemex iz Mexico's second biggest emitter.

Transition thesis

Cemex iscommitted to a 15 degres scenario and ‘Net Zero’ by 2050. At the company level — their
target is to reduce soope 1and 2 emissions by 22.1% per ton of cementitious materizl by 2030
(2020 base). Within this target, CEMEX commits to reduce scope 1 emissions 20.3% and by
sourcing chean ensrgy reducs scops 2 emissions by 42.4% per ton of cementitious material. To
achigve these targets, CEMEX are to maximise existing decarbonisation lewers such as increasing

altermative fusls with high biomass content and reduce the level of clinker that requires intense heat.

R&D spendis directed at scaling the potential of solar and electrification to produce green clinker. A
successful trial was completed in 2022 with Synhelion who speciafise in solar fuels. In 2021, CEMEX
joined the First Mowers Coalition to scoelerate innovation of decarbonisation technologies in
heavy-duty on-road trucking services. A succassful trizl of fully electric ready-mix concrete trucks
was announcedin 2022

Emissions pathway projection

450 a0.0

0.0

=
E 400 600 3
& 500 2
8 350 400 2
2 300 3
2 300 200 3
< 0.0

i)
[=]
[=]
=1

2020 20N 2022 2023 2024 2025 2026 2027 2028 2020 2030

I Mt Emissions (no change trajectory)
Met Emissions (target trajectony)
—— Production

Carbon avoided/carbon reduced (t

Carbon avoided Carbon reduced
Pravious year (2027) [JF7% 11
Reported 2023 (actual) Ni& 27
Reported 2023 (projection) N/& 25
Long-term projection (2030) N/A 463

Revenus
(2021

W Cement

W Ready-mix
Aporegates

W Urban Solutions

Transition

enabler
5MI Categorization

Cement

Industry - hard to abate
sector

Science-based
Targets (validated by SBTi)

55,200tCO2e

Seope 1& 2 emissions (2021

US$15.5bn

Enterprise valuation (3023)

Source: Ninety One as at December 2023 based on the Emerging Market Transition Debt model portfolio. Example used for illustrative purposes only.
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||| The actionable steps

Asset owners should assess the
transition plans of their heavy emitters

v

Encouraging and catalysing transition
should replace divestment policies

AV 4
Asset owners should consider dedicated
transition investments

A4
Adopting carbon avoided and carbon reduced and measuring
alignment with net zero are more appropriate measures than
carbon intensity at this stage of the energy transition

A transition-based approach can reduce the risk of a disorderly transition

Confidential | Ninety One 18



||| Evidence suggests that Transition Finance (including solutions) is set to
enjoy strong growth

Planetary Pulse Research Shows:

60% believe that transition finance will grow rapidly

52 A) believe that transition finance is a major commercial opportunity

o
20 A) say they are researching transition-finance opportunities

8 A) are building their internal capabilities in transition finance

Source: Ninety One Planetary Pulse Survey 2022 Confidential | Ninety One 19



||| Reporting Collateral

INinet
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Averting chaotic disorder
in a transition to net zero
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Sustainable investing

explains how to identify a true ‘transition asset’.

Date published Read time

21Feb 202, 25 minutes

Chapters

Transition allocations provide
resilience against inflation

erg
IMF see potential

creasein the value of metals p
andk
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How arange of climate-aligned strategies impact real-world change

Cimte- rigedto
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Developing a transition framework

Investor relations v Newsroom
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IHOne ? o

A disorderly transition

Evidence suggests the transition to a low-carbon economy will be disorderly. By allocating to
‘transition assets’, investors can mitigate some of the disorder, while potentially generating
positive outcomes for their portfolios. This paper makes the case for transition investing, an

Are asset owners embrac
02 w disorderly
stments?

(5  Transitoninvestments for asset
owners

Actionable steps. O8  Appendix

A transition to net zero is unlikely to be neat or

methodological. Industries will not find low-emission
technology that steadily reduces global emissions by
7.6% each year; a pace of reduction which would halve
emissions by 2030. As timelines lag there is likely to be a

scramble to catch-u

We already see signs of shifting supply and demand patterns creating volatilty, not to mention protectionism, in
market suggests we are at the start of a disorderly trx ons of policy makers, how
disorderly the transition becomes will be influenced by asset owners, invest npanies’ own emission

reduction plans.

The transition requires huge investment in new green infrastructure. But reaching net zero depends on more than
this. High emitters in traditional ‘smoke-stack’ industries require funding to spur their trar w-carbon

world. Just how much funding and the conditions upon which it i received becomes the crucial question. There.

are five economically important, high-emitting sectors where successful transitions will generate powerful

change. These are power, buildings, mobility, industry and agricuiture which together generate more than S

global emissions. Each of these sector intensive with substantial fixed assets and long-standing
fels. Change will not be c

Transition investments or transition finance is the burgeoning investment category that will support high-emitters
in their efforts to reduce emissions. This is distinct from climate solution providers which offer the products and

services that drive decarbonisation.
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Institutional

Important information

Targeted or projected performance returns

These are based on Manager’s good faith estimate of the likelihood of the performance of asset
classes under current market conditions. There can be no assurances that any investment will generate
such returns, that any client or investor will achieve comparable results or that the manager will be
able to implement its investment strategy. Actual performance may be adversely affected by a variety
of factors, beyond the manager’s control, such as, political and socio-economic events, adverse
changes in the interest rate environment, changes to investment expenses, and a lack of suitable
investment opportunities. Accordingly, target returns and expected results may change over time and
may differ from previous reports. Additional and supporting information is available upon request.

Back-tested results

Hypothetical performance results shown are back-tested and do not represent the performance of any
account, fund or strategy managed by Ninety One but were achieved by means of the retroactive
application, certain aspects of which may have been designed with the benefit of hindsight. The
hypothetical back-tested performance does not represent the results of actual trading using client
assets nor decision-making during the period and does not and is not intended to indicate the past
performance or future performance of any account or investment strategy. If actual accounts had been
managed throughout the period, ongoing research might have resulted in changes to the strategy
which might have altered returns. The actual performance of any account or investment strategy
managed by Ninety One will differ, perhaps materially, from the hypothetical back-tested performance
results shown herein. Additional and supporting information is available upon request.

Model return results

This communication includes results which are not historical or actual in nature but are hypothetical
illustrations involving modelling components and assumptions that are required for purposes of such
hypothetical illustrations. No representations are made as to the accuracy of such hypothetical
illustrations or that all assumptions relating to such hypothetical illustrations have been considered or
stated or that such hypothetical illustrations will be realized. Actual events are difficult to predict and
are beyond the Firm’s control. Actual events may be different, perhaps materially, from those
assumed. No investor or client of the Firm has actually experienced the hypothetical results presented.
Additional and supporting information is available upon request.

Investment Team

There is no assurance that the persons referenced herein will continue to be involved with investing
assets for the Manager, or that other persons not identified herein will become involved at any time
without notice. References to specific and periodic team meetings are not guaranteed to be held or
fully attended due to reasonable priority driven circumstances and holidays.

Investment Process

Any description or information regarding investment process is provided for illustrative purposes only,
may not be fully indicative of any present or future investments and may be changed at the discretion
of the manager without notice. References to specific investments, strategies or investment vehicles
are for illustrative purposes only and should not be relied upon as a recommendation to purchase or
sell such investments or to engage in any particular Strategy. Portfolio data is expected to change and
there is no assurance that the actual portfolio will remain as described herein. There is no assurance
that the investments presented will be available in the future at the levels presented, with the same
characteristics or be available at all. Past performance is no guarantee of future results and has no
bearing upon the ability of Manager to construct the illustrative portfolio and implement its
investment strategy or investment objective.

Specific Portfolio Names

References to particular investments or strategies are for illustrative purposes only and should not be
seen as a buy, sell or hold recommendation. Such references are not a complete list and other
positions, strategies, or vehicles may experience results which differ, perhaps materially, from those
presented herein due to different investment objectives, guidelines or market conditions. The
securities or investment products mentioned in this document may not have been registered in any
jurisdiction. More information is available upon request.

Indices

Indices are shown for illustrative purposes only, are unmanaged and do not take into account market
conditions or the costs associated with investing. Further, the manager’s strategy may deploy
investment techniques and instruments not used to generate Index performance. For this reason, the
performance of the manager and the Indices are not directly comparable.

MSCI data is sourced from MSCI Inc. MSCI makes no express or implied warranties or representations
and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data
may not be further redistributed or used as a basis for other indices or any securities or financial
products. This report is not approved, endorsed, reviewed or produced by MSCI. None of the MSCI
data is intended to constitute investment advice or a recommendation to make (or refrain from
making) any kind of investment decision and may not be relied on as such.

FTSE data is sourced from FTSE International Limited (‘FTSE’) © FTSE 2023. Please note a disclaimer
applies to FTSE data and can be found at
www.ftse.com/products/downloads/FTSE_Wholly_Owned_Non-Partner.pdf
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