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CalSTRS market exposures 

Across all asset classes, the fund has significant exposure to the U.S. with over 78% of the portfolio invested in 

the U.S. The next largest exposure is 2.3% in Japan. Mexico rounded out the top 10, followed closely by South 

Korea and Ireland, respectively. China is the 17th largest country exposure. Chart 7 shows the top 10 Total Fund 

portfolio exposures by parent company, as a percentage of the Total Fund portfolio.   

Chart 6. Top 10 market value exposures by country as of July 31, 2023 

Chart 7. Total Fund top 10 exposures1 
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1 U.S. government includes U.S. Treasuries, Agency MBS and other government agency debt. 
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CalSTRS largest manager exposures 

Table 1 and Chart 11 summarizes the top 10 manager exposures by relationship, aggregated across all asset 

classes, as a percentage of the CalSTRS Total Fund. 

Table 1. CalSTRS Total Fund1

Manager Relationship Asset Class 

length 

(years)2 

Principal 39 Real Estate, Global Equity 

Blackstone 23 Private Equity, Real Estate 

BlackRock 23 Real Estate, Fixed Income, Inflation Sensitive. Innovative Strategies. SISS 

Fairfield 21 Real Estate 

Trend TT 5 Risk Mitigating Strategies 

CBRE 39 Real Estate 

Trend LX 7 Risk Mitigating Strategies 

Invesco 18 Real Estate, Inflation Sensitive, Private Equity 

JP Morgan 12 Real Estate, Global Equity 

Ares 11 Private Equity, Innovative Strategies, Real Estate, SISS, Fixed Income 

Chart 11. CalSTRS Total Fund1
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Chart 12. Global Equity 
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1 Public asset manager exposures reported are as of 6/30/23. Private asset manager exposures reported are as of 3/31/23. 
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CalSTRS largest manager exposures 

Charts 13 – 16 show the top 10 manager exposures by relationship, as a percentage of each respective asset 

class portfolio

Chart 13. Fixed Income1 
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Chart 14. Currency 
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Chart 15. SISS1 
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Chart 16. Risk Mitigating Strategies 
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1 Public asset manager exposures reported are as of 6/30/23. 

Private asset manager exposures reported are as of 3/31/23. 
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CalSTRS largest manager exposures 

Charts 17 – 20 show the top 10 manager exposures by relationship, as a percentage of each respective asset 

class portfolio

Chart 17. Inflation Sensitive1 
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Chart 18. Innovative Strategies1 
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Chart 19. Real Estate1 
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Chart 20. Private Equity1 
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1 Public asset manager exposures reported are as of 6/30/23. 

Private asset manager exposures reported are as of 3/31/23 
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Valuations 

For most of the larger asset classes in the portfolio, the price of the asset at any given time is an important 

component of expected return, particularly over the medium term (three to five years). Higher prices tend to 

precede periods of lower returns, an important consideration for the risk-return opportunities across the 

portfolio. 

Chart 37 shows several common measures of valuation converted to a common scale for comparability. In the 

past few mon hs, the valuations for real estate and high yield credit have increased while the valuation for non-

U.S. developed equity has decreased. U.S. equity continues to have higher valuations than non-U.S. developed 

and emerging market equity. 

Chart 37. Asset class valuations1 

1 Valuation metrics: Long-Term P/E Ratio for Public Equity; Total Value/EBITDA for Private Equity; Transaction Cap Rate for Real Estate; Credit spreads 

for Investment Grade and High Yield Credit. 
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Market volatility 

The volatility index presented in Chart 38 and Chart 39 is an indicator of general market turbulence. The red 

lines provide a threshold by which to judge whether a day is an outlier or not. The long-term chart shows that, 

historically, periods of higher turbulence tend to cluster in time. The clustering of turbulent periods means that 

if a particular day is an outlier, the following day is much more likely to be an outlier. Several days in a row of 

outliers are a strong indicator that market turbulence could persist for many weeks or months. Economic 

concerns over the rate of inflation, potential additional interest rate hikes in the United States, global growth 

and further banking sector turmoil are the major causes of recent turbulence. 

Chart 38. Market turbulence—long term 

Chart 39. Market turbulence—recent 
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