
Protecting Your Loved Ones
Before the webinar begins:

 This event will have subtitles. You can turn the subtitles 
on and off by clicking Show Captions or Hide Captions.

 Download handouts for this webinar at: 
CalSTRS.com/protecting-your-loved-ones

When you leave, or the host ends this webinar, you will be asked to 
participate in a survey. We would greatly appreciate your time to 
provide feedback.

We will begin shortly.



Protecting Your 
Loved Ones



Today’s topics

Survivor benefits

One-time death benefit

Defined Benefit and Defined Benefit Supplement options



Defined Benefit Program



Defined Benefit Program membership

Lifetime retirement benefit

Benefit is based on a retirement formula

Survivor and disability benefits

Possible lifetime benefit for a loved one



Retirement formula

service credit age factor final 
compensation

your retirement benefit



Survivor benefits
if death occurs prior to retirement



Determine your coverage type

Coverage A

Member on or before October 15, 1992

Coverage B

Member after October 15, 1992

Elected Coverage B before March 1993

See your Retirement Progress Report for more details.



CalSTRS.com/protecting-your-loved-ones



Survivor benefit eligibility
Member

At least one year of service credit

Actively performing creditable CalSTRS service at time of death

Survivor

Spouse or registered domestic partner

Financially dependent children (Cov. A under 22; Cov. B under 21)

Financially dependent parents (Coverage A only)



Survivor benefit payments

Surviving 
spouse

Lifetime 
monthly 
benefit

Return of 
account 
balance

Surviving 
children

10% of final 
compensation per 
child up to 50%



If no eligible survivors
No eligible 
survivors

Account 
balance

One-time death 
benefit recipient OR Member’s estate



Edwin’s survivor benefits

Let’s assume:

Edwin is an active member

Edwin has no children

His fiancée, Rosa, is his one-time 
death benefit recipient

Edwin dies before retirement with no 
option in effect



Edwin’s survivor benefits

No eligible 
survivors

Account 
balance

One-time death benefit recipient 
(Rosa)



Edwin’s survivor benefits

Let’s make one change and assume:

Edwin is an active member

Edwin has no children

His fiancée wife, Rosa, is his 
one-time death benefit recipient

Edwin dies before retirement



Edwin’s survivor benefits

Surviving spouse
(Rosa)

Lifetime 
monthly 
benefit

Return of 
account 
balance



One-time death benefit



One-time death benefit recipient

Name one or more recipients to receive this benefit: 

Person Estate 

Trust Parochial institution 

Charity Corporation

Public entity 



One-time death benefit eligibility

Paid to your designated recipient if your death occurs:

While performing creditable service with at least 
one year of service credit

While receiving a service retirement benefit

While receiving a CalSTRS disability benefit

See the CalSTRS Member Handbook for more details.



One-time death benefit amount 
Coverage 

A

Before or after retirement
$6,903

Coverage 
B

Before 
retirement
$27,612

After 
retirement

$6,903



Recipient designation
One or more recipients allowed

Person, charity, trust, estate, etc.

Primary and secondary designations

Update through myCalSTRS

CalSTRS.com/forms





A lifetime benefit for your survivors



Elect an option benefit

What?

Distribute your benefit over your lifetime and the lifetime of your 
option beneficiaries

When?

As soon as you’re eligible to retire (preretirement election)

At retirement on your Service Retirement Application



Option choices

100% Beneficiary Option

75% Beneficiary Option

50% Beneficiary Option

Compound Option

Any option you choose will result in a decrease to the amount 
of your monthly benefit (Modified Benefit)



Option factor

Percentage used to calculate the modified benefit

Option factor is based on:

Your age

Age of your option beneficiary

Option you elect

Date of election



Edwin’s option beneficiary

Let’s assume:

Edwin plans to retire at age 61

He plans to name his wife, Rosa, as his 
option beneficiary

Rosa will be 59 when he retires

He wants to name her on his retirement 
application



Edwin’s beneficiary option estimate

$7,131
Edwin’s benefit 

if his option 
beneficiary 
dies after
he retires

Edwin’s Modified Benefit Rosa’s lifetime benefit 
upon Edwin’s death

$6,291

$6,532
$6,740

$6,291

$4,899

$3,370

100%
Beneficiary 

Option

75%
Beneficiary 

Option

50%
Beneficiary 

Option

$7,131
Edwin’s 

Member-Only 
Benefit



Edwin’s beneficiary option estimate

Member-Only 
Benefit

Beneficiary 
option Option factor Modified 

Benefit
Beneficiary 

benefit

$7,131 100% 0.8822 $6,291 $6,291

$7,131 75% 0.9160 $6,532 $4,899

$7,131 50% 0.9451 $6,740 $3,370



Electing an option at retirement

Elect on Service Retirement Application

Can name a special needs trust

Choose from 100%, 75%, 50% or 
Compound Option

Can be completed in myCalSTRS 

CalSTRS.com/forms



Preretirement election of an option



Eligibility to retire

Minimum requirements

Age 55 with five years of service credit

Early retirement

Age 50 with 30 years of service credit (CalSTRS 2% at 60 only)

Concurrent retirement

Age 55 with fewer than five years of service credit if retiring for 
service with a concurrent retirement system



Advantages and disadvantages 

Advantages

Secure coverage for beneficiary if you should die before retirement

Option factor tends to be higher the earlier you elect an option

Disadvantages

Subject to an assessment if you change or cancel your option 
or if your beneficiary dies before you retire

Assessment can reduce your future monthly benefit



Beneficiary option estimate with 
preretirement election of an option (PRE)

Member-
Only Benefit

Beneficiary 
option

Modified 
Benefit

Modified 
Benefit with 

PRE

Beneficiary 
benefit

Beneficiary 
benefit with 

PRE

$7,131 100% $6,291 $6,446 $6,291 $6,446

$7,131 75% $6,532 $6,645 $4,899 $4,984

$7,131 50% $6,740 $6,816 $3,370 $3,408



Preretirement election of an option

CalSTRS.com/forms



Compound Option



Preretirement Compound Option election

Provides various choices to meet your needs:

Member-Only Beneficiary Option

Member-Only Beneficiary Option Beneficiary Option

Beneficiary Option Beneficiary Option



Janice’s option beneficiaries

Let’s assume:

Janice is retiring in June

She has two adult children

Janice wants to leave money for both 
daughters after passing

Janice will elect a Compound Option



Janice’s option beneficiaries

Let’s assume:

Janice will be 67 at retirement

Her daughters will be 42 and 40

Janice plans to elect the compound 
option before she retires

Federal age restrictions will apply



Federal age restrictions

75% Beneficiary Option

Beneficiary can’t be more than exactly 19 years 
younger than you

100% Beneficiary Option

Beneficiary can’t be more than exactly 10 years 
younger than you (Compound Option only)

Restrictions do not apply to spouse or former spouse



Janice’s Compound Option estimate 
with a preretirement election

Member-Only 
Benefit

Beneficiary 
name Option Percentage of 

benefit
Modified 
Benefit

Beneficiary 
benefit

$6,205 Sara 50% 50% $2,656 $1,328

$6,205 Kelley 50% 50% $2,665 $1,332

Estimated amount Janice 
will receive in retirement: $5,321



Member-Only

Beneficiary Option

Beneficiary Option

Beneficiary Option

Member-Only Beneficiary Option

Beneficiary Option

Compound Option election



Janice’s Compound Option estimate 
with a preretirement election

Member-Only 
Benefit

Beneficiary 
name Option Percentage of 

benefit
Modified 
Benefit

Beneficiary 
benefit

$6,205 Member 80% $4,964 $0

$6,205 Sara 50% 10% $531 $266

$6,205 Kelley 50% 10% $533 $266

Estimated amount Janice 
will receive in retirement: $6,028



Electing a Compound Option

CalSTRS.com/forms



Let’s review



Monthly survivor benefit  
If death occurs before retirement

With preretirement election of an option:

Beneficiary will receive a lifetime monthly 
benefit

Paid as if you retired on the date of death

Without preretirement election of an option:

Survivors may be eligible for a lifetime 
monthly benefit



Monthly survivor benefit  
If death occurs after retirement

If you elect an option:

Monthly retirement benefit will be reduced

Option beneficiary will receive a lifetime 
monthly benefit after your death

Reduction is eliminated if beneficiary dies first



Monthly survivor benefit  
If death occurs after retirement

If you do NOT elect an option:

Full retirement benefit

Lifetime benefit ends with your death

Recipient or estate will receive remaining balance of 
contributions and interest as a lump-sum payment



Defined Benefit Supplement



Defined Benefit Supplement before retirement

If one-time death benefit recipient is named:

Account balance is distributed to one-time 
death benefit recipient

If one-time death benefit recipient is not named:

Account balance will go to estate



Defined Benefit Supplement at retirement
Defined Benefit Supplement 

account balance at retirement

Less than 
$3,500

You must receive the account balance 
as a lump-sum payment

$3,500        
or more

You can choose how 
to receive your distribution



Defined Benefit Supplement account  
distribution Defined Benefit Supplement 

account balance of $3,500 
or more

Defined B

2

enefit: 
Member-Only Benefit

Lump-sum 
payment

Lifetime 
Member-Only 

Annuity

Period-certain 
annuity

Combination 
lump sum and 

annuity

Defined Benefit: 
Modified Benefit

Lump-sum 
payment

Lifetime 
Beneficiary 

Annuity

Period-certain 
annuity

Combination 
lump sum and 

annuity



Defined Benefit Supplement lifetime annuity
Defined B2 enefit: 
Modified Benefit

Defined Benefit Supplement: 
Modified Annuity

Beneficiary named Must match Beneficiary named

Option selected Can differ Option selected

Compound Option Allocation must match Compound Option



Defined Benefit Supplement account distribution 
If death occurs after retirement

If you elect a beneficiary annuity:

Your option beneficiary will receive a lifetime 
monthly annuity

If you elect a period-certain annuity:

Remaining annuity will continue to be paid to 
your one-time death benefit recipient

Or a lump sum will be paid to your estate



Defined Benefit Supplement account distribution 
If death occurs after retirement

If you do not elect an annuity:

There is no balance to be paid to your 
one-time death benefit recipient or estate



Edwin’s Defined Benefit 
Supplement account distribution

Scenario 1

Edwin named his wife, Rosa, as an option 
beneficiary for his Defined Benefit account

He qualifies to elect a modified benefit

Edwin chooses the 50% Beneficiary Annuity

After Edwin’s death, Rosa will collect a benefit 
from both the Defined Benefit and Defined 
Benefit Supplement



Edwin’s Defined Benefit 
Supplement account distribution

Scenario 2

Edwin elected to receive the Member-Only 
Benefit for his Defined Benefit account

He qualifies to elect a Member-Only Benefit

Edwin chooses the Member-Only Annuity

After Edwin’s death, Rosa will collect any 
remaining account balance



Resources



CalSTRS.com/publications

Member Handbook Survivor Benefits



888-394-2060

Pension2.com

• Tax-deferred retirement savings

• Low cost

• Flexible investment options

• Friendly support team



Be your own advocate

• Create your myCalSTRS
account

• Review your CalSTRS 
Retirement Progress Report 
annually

• Subscribe to CalSTRS’ 
online newsletter

• Verify your one-time death 
benefit information is current



Next steps

Visit CalSTRS.com/calculators to estimate your benefit

Talk to a financial advisor

Submit the forms to elect an option

Review and update your one-time death benefit recipient



For more information

Online 
resources

CalSTRS.com

myCalSTRS

Retirement 
Progress Report

Benefits 
planning session

Attend a group 
session

Attend a workshop or webinar

Financial Awareness Series
• Save for Your Future
• Plan for Your Future
• Protect Your Future

CalSTRS.com/workshops
CalSTRS.com/webinars



Questions?

CalSTRS.com
myCalSTRS

800-228-5453
Monday – Friday
8 a.m. – 5 p.m.



We want your feedback
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